
Smart business knows that taking climate action makes good business sense. It is  
prudent risk management and creates significant opportunities. But last month’s  
UN Climate Change Conference in Copenhagen fell far short of what many businesses 
need to catalyze investment in low carbon solutions. Despite this disappointment, 
the ‘Copenhagen Accord’ constitutes a real step forward: for the first time all major 
emitting countries, including the US and China, have committed to reduce greenhouse 

gas emissions and developed countries have committed to provide funding to developing 
countries to take action. 

However, The Copenhagen Accord will only be a success if it spurs a race for more ambitious 
action at the international, national and sub-national levels. Over the coming year – and beginning 

this month – governments must provide the clarity and certainty to incentivise the required scale-up of private sector 
investment in energy efficiency, low carbon infrastructure and RDD&D of clean technology. Business is ready to act but 
needs clear and strong policy signals to affect investment decisions towards a sustainable and low carbon economy.

We call on governments to:

•	 SET AMBITIOUS MEDIUM AND LONG TERM EMISSIONS REDUCTION TARGETS, COMMENSURATE WITH LIMITING THE INCREASE IN 	
	GLO BAL TEMPERATURE BELOW 2°C. This will require a cut of 50-85% by 2050 with interim targets, and peaking of global  
	 emissions within the decade. Developing countries should have clear action plans that deliver measurable and 		
	 verifiable emissions reductions. For a start, all countries should submit their higher ambition pledges for 2020 for  
	 the 31 January deadline set in the Copenhagen Accord;

•	 Deploy existing and innovative financing and market mechanisms that improve the risk-reward balance and 		
	d ramatically increase private sector investment in low carbon products, services and infrastructure. 		
	 According to the UN, the private sector will need to provide more than 85% of the estimated US$200 billion annual 	
	 investment required to help meet global emissions reductions in 2020. Therefore limited public finance needs to 		
	 mobilise considerable flows of private capital through carbon markets and other innovative way of leveraging private 	
	 sector finance;

•	Op erationalize the ‘Technology Mechanism’ for technology development and transfer, 	
	wi th a well-designed intellectual property framework to protect innovation. 		
	 Without urgent action, there is the substantial climate risk of ‘lock-in’ to  
	 high-carbon technology and infrastructure, and the financial risk of needing  
	 to engineer a rapid shift away from such assets;

•	 Enhance the public-private dialogue in the ongoing climate talks process 	
	 so that governments (including the negotiators) better understand the 	
	 needs of, and get counsel from, the business community. Business groups 	
	 are willing to help design and implement this process in a collaborative 	
	 manner;

•	 Conclude a comprehensive, international agreement by the end of	 this 	
	 year (allowing for domestic legislation, e.g. in US, to be passed) with a 	
	 formal review mechanism, guided by the science, starting in 2015.
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