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ABOUT US

The Climate Group actsasa catalyst for the world’s most powerful governments, brands and
public figuresacross Asia, Europe and North America, to push for the policies, technologies and
investment we need to make the Clean Revolution commercially viable.

With the State and Regions Alliance, we have developed a strong global network of leading
governments that identifiesand shares best practices to stimulate the Clean Revolution at sub-
national level.

The Alliance has a key role in shaping and promoting the message that the transition to a low
carbon economy is not only possible, but will deliver jobs, economic growth and better
standards of living.

Sub-national governments are responsible for policy, programs, legislation and fiscal
mechanismsin the areas of energy, environment, transport and land-use. Measures
implemented at the sub-national level can influence action at the municipal level (through
grantsand land use policy) and at the national level (through policy and funding proposals).
Specific sub-national measures include, pending each jurisdiction; setting overall emission
reduction targets, enacting building codes, establishing efficiency programs, enacting tailpipe
emissions standards, regulating new transport technologies, setting renewable portfolio
standards, establishing feed-in tariffs, setting land-use policy/regulations ( i.e. sustainable
forest management), establishing green procurement policies and subsidy schemes, incentives
or taxation policies to promote the uptake of low carbon solutions.

This note highlights some of the latest and more important actions by members of the States
and Regions Alliance.

* The elements inthis publication have been partially provided by members and inother cases are based on The Climate G roup’s own research. Some
editing was necessary due to space limitation. The contributions as published here are therefore under the responsibility of The Climate G roup and do not
claim to be the exact choice or selection by the regions presented.
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EXAMPLES OF KEY ACTIONS AND COMMITMENTS

BADEN-WURTTEMBERG

The State Government ofBaden-Wiirttembergisstriving
forthe goaltoreduce the greenhouse gasemissionsby
approximately90 percentin2050 compared tothe
emissionsin1990. Therefore, areorientationofthe
policiesconcerningthe energysectorandclimate
protectionisnecessaryespeciallyafter decidingnuclear
phase out.Due to the importance ofclimate protection,
the State Government ofBaden-Wirttembergwill
legislate a State Climate Change Billincludingobligatory
climate protectiontargetsandinstrumentstomeet
these targets.

Onthebasisofthe State Climate Change Bill, the State
GovernmentofBaden-Wiirttembergwill developan
Integrated Energyand Climate Protection Concept. The
Integrated Energyand Climate Protection Concept will
setupmeasuresforachievingthe climate protection
targetsputtinggreatemphasison publicparticipation.
Example for takingactioninclimate protection: due to
nuclear phase out, the State Governmentisadjusting
theregionalplanninglawinordertoallowlocal
authoritiestoincrease the amount ofpossible sitesfor
wind power stations. Duringthe nextyearsthe State
Governmentisplanningtoinstall over 1200 wind power
stationsbringingthe proportionofwind inelectricity
productionfrom 0,8 percentto 10 percent.

BASQUE COUNTRY

The Basque Governmentintroduced the first Climate
Change Billin Spain. Targetsinclude a C02 emissions
reductionof20%by2020 from 2005 levels-a huge effort
foraregionwhere heavyindustryaccountsfor 40% ofits
GDP.

ItsActionPlanfor Climate Change, Ecoeuskadi2020 also
fostersinnovationand publicprivate partnershipssuch
asanEVinfrastructure agreement with Mercedesand
Repsol.

The Basque Region'smaincitiesare likewise
implementingambitiousclimate actions. Vitoria-
Gasteizhasbeenelected EUGreen Capital 2012.

BAVARIA

Inresponse to Germannuclear phase-out, the Government
adoptedanewEnergyConceptinMay2011,inwhichitaimsto
double the share ofrenewable energyinelectricity
consumptionfrom25%to50%andinprimaryenergy
consumptionfrom10% to 20% by 2021.

Italsoforeseesareductionofheat consumptionin
buildingsby20% and inindustrial processesby 15% within
the nexttenyears.

Bavariaplanstoinvest EUR64 millioninelectro-mobility
researchinclose collaborationwithautomaobile industry
andsuppliers,aimingto bring200,000 electriccarsonto
theroadby2020.

BRITTANY

The Regional Council's2007 Energy Plan focuseson wind
power generation, with 1000 kilowattsofnew capacity
constructedin2010alone.Another focusisbiomassenergy,
and the Forest EnergyPlan willinstall 100 megawatts
capacityby2013.

An Eco-EnergyPlanisunderwayto help consumersreduce
theirenergybillsthrough efficiencyand smart metering.
335 projectshave beencompletedsince 2005 withan
annual budget ofEUR34 millioninrenovatingpublic
buildingsto high standardsofefficiencyand sustainability.

CALIFORNIA

Followinga Governor'sexecutive orderin 2005 which
established goalstolimit greenhouse gasesto 1990 levels
by2020and 80% below 1990 levelsby 2050, California
passed legislationin 2006 which established the 2020 limit
inlawand gave authority to the California Air Resources
Board (ARB), workingwith other state agencies, to develop
astrategicplanand programsto achieve the limit.
Californiaisnowimplementingthe planwhichincludeslow-
carbonfuelstandards, vehicle standards, efficiency
standardsfor buildings, appliancesand industry, goods
movement,arequirement that 33% ofall power
generationcome from newrenewable resourcesand an
economy-wide capand trade program which creates
financialincentivestoreduce emissions.

California continuestolead the nation with efficiency
programsthat have delivered over $60 Billionin savingsto
California consumers, stabilized per-capita electricity
consumption,andresultedinnearly70% more economic
activityperunitofenergywhen compared to the restofthe
country. Californiaalsoattractsmore than50% ofthe
nation'sclean-techventure capitalinvestmentwith over
$3.9Binvestedin2010.
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CATALONIA

The CatalanGovernmenthasapprovedan Efficiencyand
Energy SavingPlanwhichaddressesitsbuildingsand
facilitiesfor 2011-2014. With thisplan, the energybillsof
these publicfacilitieswilldecrease 4.4%in 2014 and
15.2%in2020.Publicand private capital, through ESCOS
(energy service companies), will investinimproving
savingsand energyefficiencyinpublicbuildings. ThisPlan
will provide up to 296 million Eurosininvestment, and it
isexpected togenerate savingsof419 million Eurosin
energyconsumption.

The EU ETS Directive onlycoversapproximately 180
facilitiesin Catalonia.Inordertoengage asmany
organizationsaspossible toreduce GHG, the Catalan
Government hasimplemented the voluntaryscheme
Acardsvoluntaris). Byjoiningthisinitiative, publicand
private organizationsagree toannuallyassestheir
carbonfootprintand publiclycommit toreduce it by
implementingspecificactions. So far thisyear, 23
organizationshave joined the initiative and many more
arecarryingout the preliminary stages.

The Government ofCataloniaiscarryingoutaClimate
Package for 2013-2020, aligned with the Spanish
Governmentand the EU20-20-20 Strategy. Thispackage
includesanewEnergyPlan,anewMitigationPlanand
the first CatalanAdaptationStrategy.

ILE-DE-FRANCE

InJune 2011, lle-de-France (IDF adopted a Climate Plan
settingout prioritiesfor climate change mitigationand
adaptation.The regional Government will take aleading
roleinsupportingthe developmentofnewlowcarbon
markets.

IDFspendatotal ofEUR500 million toreduce the energy
consumptionofschoolsby40%by2020,from 2011 levels.
Around 80% ofFrance’sgeothermalenergyare produced
inlDF.150,000 homesare heatedinthisway, avoiding
30,000 tonsofcarbonemissionsannually.

MANITOBA

The province ofManitoba hasbeensteadilyreducingits
use ofcoal. The province hasregulated the phase down
ofitslastremainingcoal-fired generatingstation, which
isnowused foremergencypurposesonly. Inaddition,
the province hasimplemented a newemissionstaxon
coal, which takeseffect on January1,2012, which will be
followed byabanoncoalin2014.Revenuesfrom the
emissionstaxoncoalwill be used to transition small-
scale coalusersfromcoal to biomass.

[nApril 2011 Manitoba launcheditsElectricVehicle
Road Map.The Road Map will help the province reduce
dependence onfossil fuelsand take advantage ofthe
gconomicopportunitiesassociated withelectric
transportation. Muchofthe infrastructure that will
supportwidespreadadoptionofelectricvehiclesin
Manitobaisalreadyinplace. Manitoba hasmore than
500,000 existingrechargingoutlets, aswellasclean,
low-cost electricity. Manitoba hassigneda
memorandum ofunderstandingwith Mitsubishi Motor
SalesofCanada,enablingthe companytouee
Manitobaasaprovinggroundinthe further
development ofitsglobali-MiEVelectricvehicle.
Testing demonstratingand publicizingelectric
vehiclesin Manitoba willensure Manitobanshave a
betterunderstandingofthe technologiesand their
benefits.

NEW YORK STATE
NewYork'sCleaner Greener Communitiesprogram
promotescommunitysmart growth and sustainability
througha $100 million competitive grant program to
helpregionsplanandimplement activitiestoreduce
greenhouse gases, improve energyefficiency, revitalize
cities,and deployrenewable-energytechnology.

The state aimsto cover 45% ofitselectricityneedsfrom
renewable sourcesand energyefficiencygainsby 2015.
NewYorkparticipatesinthe Regional Greenhouse Gas
Initiative, the nation'sfirst capand trade program
limitinggreenhouse gasemissionsfromelectric
utilities.Auction proceedsare investedinenergy
efficiencyandrenewable energydevelopment
NewYorkhelpedlaunchthe Northeast ElectricVehicle
Network, comprised oftransportation, energyand
environment officialsfrom 10 northeast U.S. statesand
the District ofColumbia to promote cleanvehiclesand
fuelsandelectricvehicle chargingstationsand related
infrastructure, aspartoftheirexistingcollaboration
through the Transportationand Climate Initiative.

NORTH RHINE WESTPHALIA

North Rhine-Westphalian Minister for Climate
Protection, JohannesRemmel: “Climate protectionis
the engine foreconomicprogressand environment.”
The NRWState Government hassetontrackthe first
“Climate Change Bill"in Germanywith definite climate
targets. The Climate Change Bill providesa legal
frameworkfor mitigationand adaptationmeasures. The
greenhouse gasemissionsin NRWare to be reduced byat
least 25 percentby2020andbyatleast 80 percent by
2050 comparedto1990.
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NRWwilldevelopa “Climate ProtectionPlan” to define
intermediate targetsand climate measuresaswellas
the expansionofrenewable energiesand energy
efficiency, abindingconcept fora C02-neutral state
administrationaswellasmeasurestomitigate impacts
ofclimate change.

The NRWstate governmentadopteda “Climate
ProtectionStartProgram” on10ctober 2011. The
programlists22 specificactionsofthe state
government, whichare scheduled to start until the end
0f2011.The newclimate change policyin NRWwill provide
animportantimpulse for global climate protection.

ONTARIO
In2007,0ntariointroduced the Climate Change Action
Planandannounceditsgreenhouse gasemissions
reduction targets:
= 165Mtor6%below1990levelsby2014
= 149 Mtor15%below1990levelshy2020
= 80%below1990levelshy2050.
Based ontheactionswe have takento date, Ontario
anticipatesthatwe are more than85 percentofthe
waytowardsour 2014 target.
Ontario continuesto make significant progressin several
keyareas:
= Phasing0ut Coal: Ourcommitment to phase-out
Ontario’scoal-fired electricity by the end 0f2014
isonschedule. It'sthe single largest climate
changeinitiativein NorthAmerica withinthat
timeframe.
= GreeningOur Energy: Our Green EnergyAct
continuestobringOntario thousandsof
megawattsofemissions-free electricityand
thousandsofnewcleanjobs.
= Transportation: We've made record investments
inpublictransit, includinginvestingmore than
$10.8 billionintransit since 2003. Our Electric
VehiclesStrategyaspirestohave 5% ofallnew
carsbeelectricby2020.

QUEBEC

In2006,Québecadopted the most ambitiousGHG
reductiontargetinNorthAmerica;areductionof6%of
itsemissionsunder 1990 levelsfor 2012. Accordingtoits
2009 GHG Inventory, Quebecregistereda 2.5% dropin
emissionsunder 1990 levels-even though Québec’s
populationgrewbyclose to12% and itsGDP by 45% since
1990.Thisisa8.7% reductionfromthe peakregisteredin
2003.The governmentisthusconfident thatit willreach
its-6% GHG target by 2012.

Moreover, Quebecadoptedanewreductiontarget
for2020:a20% reductionunder 1990 levels. Most of
thereductionwillhave to come from the
transportationandindustrial sectorsas97% of
Quebec'selectricityalreadycomesfromrenewable
sources.Aninterestingchallenge indeed!

In2008, Quebecjoined the WesternClimate
Initiative,a partnershipofsub-nationalstatesand
provinces whichaimsatimplementinga North
American-wide capand trade system.The WClis
quiteinnovative asitaimsatnotonlycoveringlarge
GHGemittersfrom the industrialand electricity
sectors, butprovidersoftransportationand
buildingfuelsaswell.Itisthusaneconomy-wide
endeavour!

InJuly2011, Quebechaspublished itsdraft capand
traderegulationwhichshould be adoptedin
December 2011.The system will go through a trial
period throughout 2012 and compliance will beginin
January2013forindustrialand electricity facilities.
The system will be fullyoperational when fuel
providersare covered startinginJanuary2015.
Our2006-2012 Action PlanisQuébec'smajor
contributionto tacklingclimate change. Indeed,
givenacan$1.6 billioncommitment for the overall
period, the Planisa powerful tool ofaction. Since its
launch, more than2000 GHG reduction projectshave
beenfinanced foratotalofcan$975 million.

QUINTANA ROO

Quintana Roo will be the first Mexican state to offset
emissionsfromthe operation ofGovernment offices.
AStateClimate Change Commissionwasputinplace
inAugust2010inordertodevelop QuintanaRoo's
Climate Policies.The GreenQuintana Planadopted
inMay2011 containsprojectsin the four mainareas
ofclimate change, air quality, solid waste
managementand the treatment ofthe Bojorquez
marsh.

Togetherwith neighboringstatesYucatanand
Campeche, itisworkingtodevelop the first Regional
Climate Change Frameworkin Mexico.

RHONE ALPES

The Regional Councilincorporatessustainable
developmentintoallpoliciesand projects. Since
2005 the Council haslaunched 65 specificactions.
The Regional Council focusesonreducingcarbon
emissionsin 261 high schoolsbyinstalling20,000
square metersofsolar panelsand control systemsto
monitor andreduce energyconsumption.
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Insupportingrenewable energy,an‘energycheque’
scheme providesfinancial toolsforindividualsand the
regionprovidescleanenergyassistance for business

SAO PAULO

The SdoPaulo State’sClimate Change Policy, signedinto
lawonNovember9,2009, commitsthe State to 20% C02
reductionby2020from 2005 level, allowingoffsets
throughinnovative mechanisms. The comprehensive
policy coversland use, industry, commerce and
consumer, environmentallicense, sustainable
transport, waterresource and waste, and disaster
preparedness.

Amongthe mainshort-termmeasuresinclude

the establishmentofa GHGinventory; developmentofa
sustainable transport plan, adoptionofStrategic
Environment Assessment and Economic-Ecological
Ioning;and vulnerabilityand prevention mapping.
Proactivelyleadingthe way, suchinnovative lawisthe
firstmandatoryreductiontargetinanon-Annex|
countrylocatedinthe developingworld.

SCOTLAND

The Climate Change (Scotland)Act 2009 setsworld
leadingtargetsofatleast42%emissionscutsby2020
andatleast80% cutshy 2050, compared to 1990
(includinginternationalaviationand shippingemissions
and participationin EU-ETS).

InMay 2011, the First Minister pledged to move “still
fasterand further”andintroduced a newtarget for
generatingequivalent of100% ofScotland’selectricity
demand fromrenewablesby2020. We have planned
development for offshore wind projectsin Scottish
Waterswithpotential to generate up to 10GWby2020.
Our £35 million Prototypingfor Offshore Wind Energy
RenewablesScotland POWERS fund will support
productionoffull-scale prototypesofnext generation
offshore wind turbines, aimingto leverage £80m private
investment.

We are almost two-thirdsofthe waytoachievingour
2020 emissionsreduction target:in 2009 Scotland’s
emissionshad fallenby27.6% from the 1990 base year.

SOUTH AUSTRALIA

— Ambitioustarget settingunderpinsSouthAustralia’s

Climate Change and Greenhouse EmissionsAct 2007
which provide both the focusand frameworkfor many of
ourregionalclimate change efforts.In2009 South
Australiaincreaseditstarget forrenewable electricity
productionfrom 20%to 33% ofthe electricitygenerated
inthe state fromrenewable sourcesby2020.InJune
2011, South Australiareached the initial 20% target,
threeyearsahead ofthe state’sowndeadline. Anew
Renewable EnergyPlanfor SouthAustraliawasreleased
on190ctober2011toassist the future growthofthe
State'srenewable energysectorto meet the new33%
target.

The SouthAustralian Governmentadopted a newpolicy
whichrequiresthatallnewhomesand extensionsmust
meet 6-starlevel ofenergyefficiencysince September
2010. Thiswill cut the energyuse ofnewhomesa further
15-24 percentbelowthe 5-starenergyratingmandated
in2004.

SouthAustraliaintroduced the country'sfirst premium
solarfeed-intariffin 2008 and amendmentsto the
legislation tookeffect from 29 July 2011. By August 2011,
the tariffhascontributed to the approval of195MWof
solar panelsbyhouseholdsand smallenergyconsumers
acrossthe state.

UPPER AUSTRIA

The state hascommitted to generate 100% renewable
electricityby2030,and up to 2009 hasalreadyavoided
7.4MtC02 through the use ofrenewables.
UpperAustriaisdrivingambitiousenergyefficiency
programssuchas’Save electricitynow’, and new
residentialhomeshave to meet stringent energy
efficiency standard.

The CMOmaxproject aimstoproduce a 100% Upper
Austrian-made electricvehicle. The state’sautomotive
clusteralso worksonthe standardization ofcharging
systems.

WALES

The Welsh Government hascommitted tolead on
tacklingclimate change in Wales. Our Climate Change
Strategyconfirmsour target toreduce emissionsby 3%
peryearfrom2011,against 2006-10 levels. We are
committed toreduce allemissionsin Waleshy40% by
2020 (against 1990 levels).
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The Welsh Governmentisalreadymakingsolid progress.
Forexample, our flagship energyperformance
investment programme, Arbed, hasprovided £30min
2010/11alone forenergy efficiency measuresin Welsh
homesandgreenjobgenerationineconomically
deprivedareas.

We have committed to share our approach withour
internationalpartnersandlearnfromapproaches
elsewhere. Walesand the Mbale regionofUganda were
selectedaspilotregionsfor the UNDP'sTerritorial
Approachto Climate Change programme. Thisproject
usesWelshexpertise todevelopaclimate planfor
Mbale,tohelpdrawin fundsto support Mbale
communitiesadapttoachangingclimate.



